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-~ ~AT&T
Robert W. Quinn, Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington DC 20036

202 457 3851
FAX 202 457 2545

January 16,2001

ElectronicFiling
Ms. MagalieRomanSalas
Secretary
FederalCommunicationsCommission
~ l2~St., SW,RoomTWB -204
Washington,DC 20554

Re: ProposedFirst Quarter2002UniversalServiceContributionFactor,
CC DocketNo. 96-45

Federal-StateJointBoardonUniversalService,CCDocketNo. 96-45; 1998BiennialRegulatory
Review— StreamlinedContributorReportingRequirementsAssociatedwithAdministrationof
TelecommunicationsRelayService,NorthAmericanNumberingPlan,LocalNumberPortability,
andUniversalServiceSupportMechanisms,CC Docket98-171;TelecommunicationsServicesfor
IndividualswithHearingSpeechDisabilitiesandtheAmericanswith DisabilitiesAct of 1990,CC
DocketNo. 90-571;AdntinistrationoftheNorthAmericanNumberingPlanandNorthAmerican
NumberingPlanCostRecoveryContributionFactorandFundSize,CCDocketNo. 92-237,NSD
FileNo. L-00-72;NumberResourceOptimization,CC DocketNo. 99-200;andTelephone
NumberPortability,CC DocketNo. 95-116

DearMs. Salas:

Yesterday,January15, 2001,I providedtheattacheddocumentsto Kyle Dixon, LegalAdviserto Chairman
Powell. Thepositionsexpressedby AT&T wereconsistentwith thosecontainedin theCommentsandex parte
filings previouslymadein theaforementioneddockets. Onecopy ofthisNotice arebeingsubmittedfor eachof the
referencedproceedingsin accordancewith theCommission’srules.

Verytruly yours,

Enclosure

cc : K. Dixon
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~AT&T
Robert W. Quinn, Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington ‘DC 20036

2024573851
FAX 202 457 2545

January15, 2002

VIA ELECTRONICFILING

DorothyAttwood,
Chief, CommonCarrierBureau’ ‘

Federal‘CommunicationsCommission ‘ ‘ ‘

~ 12~Street,SW ‘ ‘ :‘ ‘ . ‘

• Washington,DC 20554 ‘ ‘ ‘ ‘ ‘

Re: ExParte- Federal-StateJOintBoardon Universal.Sei~rice.CC Docket
No. 96-45;1998BiennialRegUlatorv’Review—StreamlinedContributor
ReportingRequirementsAssociatedwith Administrationof
TelecommunicationsRelayService.NorthAnierican.NumberiñgPlan.
LocalNumberPortability,andUniversalSei~viceSupportMechanisms.
CCDocketNo. 98-171;Telecommunications‘Servicesfor Individualswith
HearingSpeechDisabilitIesandtheAmericanswith’Disabilities Act of
1990.CC PocketNo~90-571;AdministrationoftheNorthAmerican.
NumberingPlanandNorthAmericanNumbering.PlanCostRecovery
ContributionFactorandFundSize,CCDocketNo. 92-237,NSDFileNo.
L-O0-72;NumberResourceOptimization.CC DocketNo. 99-200;and
TelephoneNumberPortability.CC DocketNo. 95-116.

DearMs. Attwood, .

AlthoughtheCommissiondidnot grantAT&T’s waiverrequestin December,AT&T
respeetllrilyrenewstherequestthatthe,Commissionto‘allow AT&T touseprojectedrevenues
(seeDecember13, 2001ExParte)asthebasisfor theremainderofits USFpayments(February
forward)until suchtimeasapermanentsolutioncouldbeputin placeto eliminatethe“lag
effect” causedby theuseofsix-monthold revenuedata. OnDecember18, 2001,AT&T filed an
exparteletterdemonstratingthe.scheduleofactivity necessaryto accommodateAT&T’ s request
to useprojectedrevnuesasthebasisofdeterminingits USF contribution. While thedates
necessaryto effectthatchangefor Januaryhavepassed,theCommissioncangrantAT&T’s
waiverup until January18, 2002tobe effectiveFebruary1, 2002(SeeAttachment1). If the
Commissioncannotactby January18,2002actionbeforeFebruary1, 2002 shouldallow for
implementationeffectiveMarch 1, 2002. (SeeAttachment2)



If AT&T’s requestto useprojectedrevenuesis grantedeffectiveFebruary‘1, 2002,
AT&T will beableto reduce’itschargetoresidentialconsumersto,9.2%until theendofthe
secondquarter2002.’ As describedin AT&T’s previouscxpárte,’AT&T would besubjectton’
true-upprocedureto accountfor anyvariationsbetweenits projectionandtheactualrevenues
achievedduringthefirst quarter Theimplementationofthis“mid-quarter”changewill resultin
eliminatingthecompetitivelyharmfulanddiscriminatoryimpactofthelagon AT&T’s
customers:‘Allowing AT&T to makethischangenow.will notjeopardizethefund,nordoesit
interferewith USAC’ s schedulefor receiptofcontributionsin thefirst quarter.

Sincerely,

cc: ‘ Chafrrnan.MichaelPowell., •, ‘ .

Kyle Dixon, LegalAdviserto ChairmanPowell
CommissionerKathleenAbernathy
MatthewBrill, LegalAdviserto CommissionerAbernathy
CommissionerMichael‘Copps
JordanGoldstein,LegalAdviserto CommissionerCopps
CommissionerKevinMartin ,

SamFeder,LegalAdviserto CommissionerMartin
CarolMattey,DeputyChief, CommonCarrierBureau
KatherineScthroder,Chief,’AccountingPolicyDivision
Anita.Cheng,AccountingPolicyDivision
PaulGarnett,AccountingPolicyDivision
GregoryGuice,AccountingPolicyDivision
William Scher,AccountingPolicyDivision’

AT&T’s December13, 2001expartestatedthatiftheUSFassessmentfactorfor thefirst quarter2002roseto
approximately7.0%,AT&T would beableto lowerits USFcollection‘rate to 9.0%. Assumingasimilar risein the
first quarter2002 assessmentfactordueto AT&T’s useofprojectedrevenueplustheslightincreaseintheUSF
factornowanticipatedfor thesecondquarter2002,AT&T wouldbe abletolower itscollectionratefrom 115% to
9.2%tobein effectthroughtheend of the second quarter.If theCommissionbelieves thatthere will be no increase
in theassessmentfactorfromthefirstquarterto thesecondquarter,AT&T’s collectionratewouldbe 9%thzough
theendofthesecondquarter2002.



Attachment2

OPERATIONALIZING AT&T’s WAIVER REQTJEST
Effective March 1, 2002

• FCCgrantsAT&T waiverbyFebruary1,2002. ‘ “ • “

• AT&T ifies projectionsofrevenuesforthe
1

g Quarterof2002with’USAC (Próspective499Q)—within 24 hoursof’FCC
action. ‘ ‘ ‘ . . ‘ , ‘ • , . ‘

• USAC’ recalculatestherevenue’assessmentrateforthel~Quarterof2002by replacingAT&T historicalrevenueswith AT&T

projectedrevenuesforthequsrterwithin 48 hoursofAT&T’s filing; “ . ‘• ,, ‘ ‘,

• FCCAuthorizesnew.assessmentratefor thel~Quarterno laterthanFebruary15, 2002. •‘ .

• Carriersrevisetheircollectionratestoreflectthenewassessmentrate— 3/1/02. ‘ ‘ ,

• USAC bills respectiveCamerabasedon theirsubmissionsaccordingto thecurrentbilling scheduleadjustedforJanuaryand
Februarypaymentsbasedoncurrentassessmentrate—March 15

• All carriersremit remainingcontributionsaccordingto currentpaymentschedule— April 15

I — ~1”i r I~I



Attachment1

OPERATIONALIZING,AT&T’s WAIVER REQUEST
EffectiveFebruary1,2002

• AT&T files projectionsofrevenuesforthe1~Quarterof2002with USAC (L~rospective499Q)— 1116/02.

• USAC recalculatestherevenueassessmentratefor the l~Quarterof2002byreplacingAT&T historicalrevenueswith AT&T
projectedrevenuesforthequarter— 1/17/02. ‘ ‘

• FCCgrantsAT&T waiverby January18, 2002andauthorizesnewrevenueassessmentratefor thel’~Quarterof2002.

• Carriersrevisetheircollectionratesto reflectthenewassessmentrate— 2/1/02. .

• USACbills respectiveCarriersbasedon theirsubmissionsaccordingto thecurrentbilling scheduleadjustedfor January
paymentsbasedon currentassessmentrate—February15, andMarch 15. ‘ ‘ .

• All carriersremit’ remainingcontributionsaccordingto currentpaymentschedule,—March15,andApril 15.
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‘ Quarterly AssessmentMechanism
. BaselineAssumptions:

A

B

C=A*B

Contribution Factor

USFAssessmentBase
USF Obligation

6.8i%

S 100,000,000

$ 6,81o,ooo

Quarterly RecoveryMech~,nisms
‘ .

RecoveryRate RecoveryBase
Recovered
Amount Remarks

D No Lag/NoAdjustments , 6.8i% $ 100,000,000 $ 6,8io,000 Recovery=Assessment

E

.

LineDAdjustedTo
ExcludeUSF Revenues 7.49% $ 90,909,091 $ 6,8io,ooo

Assuming historicalrecoveryrateasio%
andnon-USFrevenueasR.
Then R+(R*.lo) = $ioo,ooo,ooo
or R= ($ioo,ooo,ooo/i.i) =$9o,9o9,o91.
*41 NOTEBELOW.

F
LineE Adjustedfor
UncollectibleRevenues

.

7.89% $ 86,363;636

.

•

$ 6,8io,ooo

Assuming5% Uncollectibles— USFcharges
will notbecollectedfrom5% oftherevenue
base

G

.

LineF Adjustedfor
DecliningRevenueBase
(I.e. LagEffect) 10.51%

.

‘

$ 64,772,727 $ 6,8io,ooo

Assumingrevenueshavedeclinedby 25%

overthepast6months.Asaresult,USF
obligationwill berecoveredfrom asmaller
revenuestream.

H
Line & Adjustedfor
Unbillable Revevenues ii.68% $ 58,295,455 $ 6,8io,ooo

Assuming10% Unbilables-- 10% ofthe
revenuebasecannotbebffledUSFcharges

:-~NOTE: ATelecommunicationCarrier’sReportedRevenueIncludedTheir USFCollectionDuringThat Period.In Order To EstimateandBack-Out ThoseUSFRevenuesOneNeedTo
UseTheir RecoveryRateFor That HistoricalPeriod.For ThisAnalysis It IsAssumedTo Beio%.

As Publishedby theFOC/USAC Throuah FCC’s Ouarterlv Public Notlees

As ReportedBy TheTelecommunicationsCarrierTo TheUSACIn Their Form499Q. Note:
RevenuesReportedIn A Carrier’s499QIncludes Their Interstate andInternational Retail Revenues

PlusTheir USFCollection ForAny GivenOuarter.

ExpectedUSACs QuarterlyBilling To That TelecommunicationCarrier

File: 1-15-2002_UPDATED_IllustrativeExampleofUSFRecoveryand AssessmentRates
Worksheet: Illustrative Example

Date: 1/15/2002

AT&T L&PP

An Illustrative Attribution Analysisof the Current Federal USFMechanisms
-- AssessmentVs. RecoveryRates



An Illustrative Attribution Analysis of the Current FederalUSFMechanisms
-- AssessmentVs. RecoveryRates

Quarterly AssessmentMechanism
BaselineAssumptions:

A Contribution Factor 6.8i% As Publishedbythe FCC!USACThrough FCCsQuarterlyPublic Notices

As ReportedBy TheTelecommunicationsCarrier To TheUSACIn Their Form 499Q. Note:
RevenuesReportedIn A Carrier’s499QIncludesTheir Interstate and International Retail Revenues

PlusTheir USFCollection ForAnyGiven Quarter.B
‘

USFAssessmentBase

,

$ 100,000,000

C= A * B USFObligation $ 6,8io,ooo ExpectedUSACsQuarterlyBilhingToThatTelecommunication Carrier

Quarterly Recovery Mechanisms -- WITH INCREASINGREVENUEBASE

. RecoveryRate
.

‘ RecoveryBase
Recovered
Amount Remarks

D No Lag/NoAdjustments 6.8i% $ 100,000,000 $ 6,8io,ooo Recoveiy=Assessment

E

.

.

Line D Adjusted TO
ExcludeUSFRevenues

‘

7.27% $ 93~624,192 $ : 6,8io,ooo

Assuminghistoricalrecoveryrate as10%

andnon-USFrevenueasR.
ThenR+(R*.o681) = $ioo,ooo,000
or R= ($ioo,000,000/i.o6Si)
=$93,624,192. SEENOTE BELOW.

F

• .

LrneE Adjustedfor
Declining RevenueBase
(Le. LagEffect)

•

6.06%

.

‘

$ 112,349,031 $ 6,Sio,ooo

AssumingrevenueshaveINCREASED by
20% overthepast6 months.Asa result,
USFobligationwill be recoveredfrom a
HiGHERrevenuestream.

G

• .Line FAdjusted for
UncollectibleRevenues

• .Line G Adjusted for
Unbillable Revevenües

6.38%

.

$ 106,731,579 $ 6,8io,ooo

Assuming1% Uncollectibles-- USFcharges
will notbecollectedfrom 1% ofthe revenue
base

Assuming0% Unbifiables-- NO

H 6.38% $ 1o6,~1,579 $ 6,8io,ooo
REVENUES SHOULD BE EXCLUDED
FORUN-BILLABLES

** NOTE:ATelecommunicationCarrier’sReportedRevenueIncluded Their USFCollectionDuringThat Period.In Order To Estimateand Back-OutThoseUSFRevenuesOne NeedTo
UseTheir RecoveryRateFor ThatHistoricalPeriod.For ThisAnalysis It IsAssumedTo Be6.81%.

I 11SFAMOUNT OVER COLLECTEDPERQUARTERBY THIS CARRIER IF THEY USEUSAC’. RATES OF 6.81% = I 8 458,421 I

File: 1-15-2002_UPDATED...jllustrativeExampleofUSFRecoveryandAssessmentRates
Worksheet: INCREASING REVENUE

Date: 1/15/2002

AT&T L&PP


